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Extending the deadlines regarding obligations in the scope of
transfer pricing reporting

Tax Alert

Dear Readers,

22 February 2018, draft Regulation of the Ministry of Finance extending deadlines for the transfer
pricing reporting, was published on the Government Legislation Center website. In accordance with the
draft Regulation, taxpayers will have additional six months to fulfill the reporting requirements. In this
Tax Alert we present you with the planned changes.

Good news for taxpayers obligated to prepare transfer pricing tax reports for the years 2017 and 2018.

The current wording of the provisions indicate that the deadline, among others, for the preparation of the

transfer pricing report coincides with the deadline for the submission of the annual tax return, hence in the case

of a majority of the corporate income taxpayers, this period falls at the end of March. At present, the Ministry of

Finance is working an extension of the deadlines by six months for:

° the preparation of the tax report indicated in Article 9a sec. 2b of the Act of 15 February 1992 on
Corporate Income Tax (Journal of Laws from 2017 item 2343 as amended, hereinafter CITA) covering
both the local file as well as the benchmark,

° preparation of the master file indicated in Article 9a sec. 2d of the CITA,
° submission of the statement on the preparation of the tax report indicated in Article 9a sec 7 of the
CITA,

° attachment of the simplified report (CIT/TP), indicated in Article 27 sec. 5 of the CITA to the tax return
for the financial year.

In the case of natural persons, this deadline has been extended to the end of September.

The regulation will be issued on the basis of Article 50 of the Tax Ordinance of 29 August 1997 (Journal of
Laws from 2017, item 201 as amended) in accordance with which the Ministry of Finance can, by means of
a regulation, extend the deadlines foreseen in the provisions of the tax law (with certain exclusions) indicated
the group of taxpayers, for whom the deadlines have been extended, the types of actions, the deadlines for the
completion of which have been extended as well as the lapse of the extended deadline.

As the Ministry indicates in the substantiation to the subject changes, the draft regulation will be issued in
response to the series of complaints and remarks made on the part of the taxpayers, who were not able to
complete all of the obligations resting with them by the deadline, as for the first time they have to prepare not
only the annual tax return, but also the transfer pricing report along with the simplified CIT/TP report and
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a statement on the preparation of the tax documentation at the same time. The completion of these tasks
requires a lot of work, time and financial means on the part of the taxpayer, and the deadline previously
indicated by the legislator proved to be insufficient for the taxpayers to adjust to the new requirements in
respect of transfer pricing reporting. Additionally, taxpayers have doubts regarding the submission and
completion of a simplified CIT/TP report and are expecting additional clarifications in this scope. In relation to
the above, taking the important interest of the taxpayers into account, the Ministry of Finance has decided to
issue the mentioned regulation.

Undoubtedly the fact that the Ministry of Finance considered the remarks submitted by the taxpayers and has
already taken actions should be assessed positively. For a large group of taxpayers, staying within the
deadline for the preparation of the transfer pricing report, which in the case of larger entities should also
include a benchmarking study and the master file, can prove to be quite a challenge on more than one
occasion. Albeit the provisions in this scope entered into force at the beginning of 2017 and it could have been
expected that Q1 2018 would be a specifically busy period, it was in fact not until the end of 2017 that the
taxpayers were able to assess which transactions should be taken into consideration in the transfer pricing
report. Also in the case of the transfer pricing report for 2018, the date of its preparation was extended by six
months.

At present, the draft resolution is at the stage of public consultations, which are to last until 27 February 2018.
Due to the important interest of the state, the regulation is to enter into force as at the date of its
announcement. It is very likely that the draft will be accepted in full and soon published in the Journal of Laws.

It should be indicated, that in accordance with the information included on the Ministry of Finance's website,
the Ministry is also currently working on preparing an amendment of the provisions of the acts on income tax,
which in a significant manner is to lessen and simplify the taxpayer's reporting obligations. At present, there is
a lack of more detailed information as to how these assumptions will be implemented. We will inform you on
a current basis as to the progress in the works in this scope.

RSM Poland is a member of RSM, the world’s 6th largest network of independent advisory and
auditing companies, with 813 offices in more than 120 countries, employing over 43,000
professionals worldwide.

RSM Poland has been operating on the Polish market since 1991. Throughout this time we have
gained vast knowledge and experience. We take pride in the unique team of professionals, counting
among the best, that we were able to form.

Our company is shaped by our clients, whose requirements always take priority. That is why we offer
comprehensive services tailored to meet individual needs. It is our clients who decide about the
range of available services, while we give them opportunity for development and growth at every
stage of their business.
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YOU KNOW
MORE

RSM



Should you wish to discuss the above mentioned amendments in detail, feel free to contact us:

Tomasz BEGER

Tax Partner

Tax advisor (10197)

E: tomasz.beger@rsmpoland.pl
M: + 48 606 118 277

RSM Poland

Droga Debinska 3b
61-555 Poznan, Poland
www.rsmpoland.pl
office@rsmpoland.pl
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Please note that the presented text should not be understood as legal advice, as each individual case requires a separate, thorough
analysis. Henceforth, RSM Poland Spétka Doradztwa Podatkowego S.A. and RSM Poland Audyt S.A. assume no liability in connection
with use of information, advice and suggestions included in this publication.
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