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Favourable changes in research and development relief
starting from 2018

Tax Alert

Dear Readers,

Recently, the Ministry of Science and Higher Education published a draft act on the amendments to
certain acts in order to improve the legal environment of innovative activity (hereinafter: Draft).
The Draft has not been submitted to the Sejm of the Republic of Poland for discussion yet;
nevertheless, it is worth becoming acquainted with its key assumptions to be able to take them into
account when planning to benefit from the research and development relief (hereinafter: R&D relief) in
the period after 1 January 2018.

The majority of planned changes are favourable for taxable persons, as they increase the range of deductions
that they are entitled to under the R&D relief. Some changes are also of a specifying nature, which eliminates
some of the current interpretative doubts.

Below we present a summary of changes that in our opinion are most important:

e The Draft assumes the increase in limits for deduction of eligible costs to the level of 100%, irrespective
of the size of the taxable person. For entrepreneurs with the status of a research and development
centre, the amount of the deduction will be even higher (the limit increased even up to 150%).

e The Draft specifies that eligible costs may be remuneration and contributions of employees who devote
only part of their working time to research and development activities. In such case, the eligible cost will
be the expenditures in the proportion of the time devoted to the performance of the research and
development activities from to the total working time of the employee.

e |tis planned to add the remuneration paid under contracts for specific work and contracts of mandate to
the eligible costs catalogue. Such remuneration will be included in the R&D relief in the proportion that
takes into account the actual involvement in the research and development activities.

o The Draft assumes the extension of the eligible costs catalogue by the purchase costs of services for
using research and development equipment and the purchase costs of the specialised equipment,
in particular, laboratory ware and instruments as well as measuring equipment.

e The Draft specifies in greater detail that eligible costs are only expertise, opinions, consulting services
and equivalent services provided or performed under a contract by a scientific entity within the meaning
of the Act on the principles of science financing. The current wording of the regulations governing this
issue was the subject of significant interpretative doubts.
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e Zone entities, so far deprived of the right to benefit from the R&D relief, will be entitled to this relief but
only with respect to the eligible costs other than costs of business operations in the area of the special
economic zone.

e The Draft assumes special preferences in benefiting from the R&D relief by entities with the status of a
research and development centre granted under the Act on some forms of support for innovative
activity.

According to the Draft, the changes shall come into effect on 1 January 2018. Please note that the Draft is at
an early stage of works and, consequently, it cannot be clearly determined if all the changes will finally come
into force.

We will keep you informed about the ongoing works in this area.

RSM Poland is a member of RSM, the world’s 6th largest network of independent advisory and
auditing companies, with over 800 offices in more than 120 countries, employing over 41,000
professionals worldwide.

RSM Poland has been operating on the Polish market since 1991. Throughout this time we have
gained vast knowledge and experience. We take pride in the unique team of professionals, counting
among the best, that we were able to form.

Our company is shaped by our clients, whose requirements always take priority. That is why we offer
comprehensive services tailored to meet individual needs. It is our clients who decide about the
range of available services, while we give them opportunity for development and growth at every
stage of their business.

Years of experience show that our approach is the key to mutual success.
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Should you wish to discuss the above mentioned amendments in detail, feel free to contact us:

Piotr LISS

Tax Partner

Tax advisor (10240)

E: piotr.liss@rsmpoland.pl
M: + 48 696 488 369
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Please note that the presented text should not be understood as legal advice, as each individual case requires a separate, thorough
analysis. Henceforth, RSM Poland Spétka Doradztwa Podatkowego S.A. and RSM Poland Audyt S.A. assume no liability in connection
with use of information, advice and suggestions included in this publication.
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