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Dear Readers,

The obligation to draw up a declaration on non-financial information is based on Art. 49b of the
Accounting Act' and for the first time it is applicable to financial statements drawn up both under the
AA and under IAS/IFRS?, for the financial year beginning on 1 January 2017.

The obligation to prepare this statement in case of individual statements applies to (Art. 3(1e)(1-6) of the AA):

o entities operating under the Banking Law, regulations on trading in securities, on investment funds,
on insurance and reinsurance activities, on cooperative savings and credit unions, on the organisation
and functioning of pension funds,

o entities that intend to apply or that have already applied for permission to perform business operations
pursuant to the regulations referred to hereinabove,

e issuers of securities admitted to trading, issuers who intend to apply for or who have applied for their
admission to trading on one of the regulated markets of the European Economic Area (EEA) or in the
alternative trading system,

e national payment institutions,

e electronic money institutions,

with a specific legal form (capital companies, limited joint-stock partnership or such registered or limited
partnerships whose partners with unlimited liability are capital companies or limited joint-stock partnerships or
companies from other countries with a similar legal form), providing that in the financial year for which financial
statements are prepared and in the year preceding that year, they exceed the following amounts:
e 500 persons — in case of the average annual employment in FTE and
e PLN 85m - for the total balance sheet assets at the end of the financial year or PLN 170m — for net
revenues from the sale of goods and products for the financial year.

Reporting of extended non-financial information can take place in two variants. Companies may choose from:
o a statement, which is a separate part of the report on the company's operations or
e a separate report in any form (e.g. CRS report, a social report).

Regardless of the form of the document, the maximum time limit for the preparation of the statement/report on
the non-financial information is three months from the end of the financial year (as in the case of a report on
operations). If a company chooses the second option, it informs in the report on the company's operations
about the preparation of a separate report on non-financial information and it posts it on its website within six
months from the balance sheet date.
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In both cases, the statement/report on non-financial information shall include specific information (Art. 49b
(1 and 6) of the AA), at least:

a concise description of the entity's business model,

key non-financial performance indicators related to the company's operations,

a description of the policies used by the entity with respect to social, environmental issues, the issues
related to respecting human rights, anti-corruption and anti-bribery actions, a description of the results of
applying those practices — if an entity does not apply a policy with respect to one or more issues,
the company shall specify the reasons for failure to apply it in the statement on non-financial information,
a description of due diligence procedures,

a description of major risks that may have an adverse impact on the company's operations, including

a description of the management of such risks.

The management of the entity shall be responsible for the preparation of the statement/report. Preparation of
the statement/report is confirmed by an expert auditor during the audit of the annual financial statements
(the document itself is not subject to mandatory verification by an expert auditor). Then, the company's
management shall file the statement with the competent court register within 15 days from the date of approval
of the annual financial statements (Art. 69(1) of the AA) or in case of a separate report, it shall publish it on the
company's website within six months from the balance sheet date (Art. 49b(9) of the AA).

RSM Poland is a member of RSM, the world’s 6th largest network of independent advisory and
auditing companies, with over 800 offices in more than 120 countries, employing over 41,000
professionals worldwide.

RSM Poland has been operating on the Polish market since 1991. Throughout this time we have
gained vast knowledge and experience. We take pride in the unique team of professionals, counting
among the best, that we were able to form.

Our company is shaped by our clients, whose requirements always take priority. That is why we offer
comprehensive services tailored to meet individual needs. It is our clients who decide about the
range of available services, while we give them opportunity for development and growth at every
stage of their business.

Years of experience show that our approach is the key to mutual success.

The Accounting Act is understood as the Accounting Act of 29 September 1994 (Journal of Laws of
2016 item 1047, as amended), hereinafter referred to as the AA.

IAS/IFRS is understood as International Accounting Standards and International Financial Reporting
Standards and related interpretations announced in the form of regulations of the European
Commission.
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Should you wish to discuss the above mentioned amendments in detail, feel free to contact us:

Piotr STASZKIEWICZ

Audit Partner

E: piotr.staszkiewicz@rsmpoland.pl
M: +48 668 395 587

RSM Poland

Droga Debinska 3b
61-555 Poznan, Poland
www.rsmpoland.pl
office@rsmpoland.pl
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We invite you to read our publication!
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Please note that the presented text should not be understood as legal advice, as each individual case requires a separate, thorough
analysis. Henceforth, RSM Poland Spétka Doradztwa Podatkowego S.A. and RSM Poland Audyt S.A. assume no liability in connection
with use of information, advice and suggestions included in this publication.
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RSM Poland is a member of the RSM network and trades as RSM. RSM is the trading name used by the members of the RSM network.
Each member of the RSM network is an independent accounting and consulting firm which practices in its own right. The RSM network is

not itself a separate legal entity in any jurisdiction.
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